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Economic data 

  

UK & Eurozone construction activity. Purchasing managers’ data for the UK and Eurozone from S&P Global for 

April indicated a healthy but slowing rate of growth, while growth in the Eurozone slipped to a near standstill. 

The CIPS UK Construction Purchasing Managers Index (link) declined from 59.1 in March to 58.2 in April, with a 

reading above 50 representing a month-on-month increase, seasonally-adjusted. The fastest-growing 

remained commercial work (60.5), followed by civil engineering (56.2). Construction firms cited pent up 

demand for commercial projects and spending related to Covid recovery plans. Meanwhile, major 

infrastructure schemes such as HS2 were reported as factors helping to boost civil engineering activity. 

Residential work remained the worst-performing sub-sector in April and saw the greatest loss of momentum 

(53.8 vs. 54.9 in March). The rate of employment growth hit a three-month high. More companies expected a 

rise in activity over the next 12 month (43%) than those expecting a fall (12%), but the positive net balance of 

31% was the lowest for 19 months, with escalating raw material prices and, in some cases, hesitancy due to 

higher borrowing costs and geopolitical uncertainty reported as headwinds to demand.   

The Eurozone Total Activity Index (link) slipped from 52.8 in March to 50.4 in April, the slowest growth reading 

in seven months. There were contractions in both commercial and civil engineering work, while the upturn in 

house building eased to the softest level in 14 months, according to the commentary. New orders placed with 
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eurozone construction companies fell for the first time in nine months in April. Anecdotal evidence suggested 

that high raw material and building costs as well as the Ukraine war had dampened demand and led to the 

postponement of orders. Italy remained the strongest of the three featured companies (59.0 from 62.9), while 

Germany dipped into decline (46.0 from 50.9) and France eased back to modest growth (50.7 from 48.4). The 

rate of input cost inflation accelerated from March and was the second strongest in the survey history. 

 

 

House prices. Average house prices edged up by 1.1% to £493k in April, down from +1.5% in March, and the 

tenth consecutive monthly rise, the longest run since 2016, according to the Halifax (link). The latest rise 

pushed the annualised rate to +10.8%, from a recent high of +11.2% in February (below). According to the 

UK’s largest mortgage lender, “for now, at least, despite the current economic uncertainty, the strong 

increases we’ve seen show little sign of abating. Demand remains firm and mortgage servicing costs are 

relatively stable with fixed-rate deals making up around 80% of mortgages on homes across the industry, 

protecting many households from the effects of rate rises so far. However, the headwinds facing the wider 

economy cannot be ignored. The house price to income ratio is already at its highest ever level, and with 

interest rates on the rise and inflation further squeezing household budgets, it remains likely that the rate of 

house price growth will slow by the end of this year”. 

 

http://www.markiteconomics.com/Public/Home/PressRelease/bdc2b51dd8de4335bd744b8523cb4f15


 

 

In other news … 

 

Project starts. New construction project starts fell by 21% Y/Y in April, with new jobs being delayed due to cost 

pressures, according to data provider Glenigan, reported in Building (link, paywall). The underlying picture was 

less gloomy, with a seasonally-adjusted decline of 1% for the latest three months versus the previous three. 

The value of residential starts in April was -28% Y/Y; offices were +19% Y/Y and +50% on a rolling three month 

SA basis.   

 

Fortnight ahead 
 

Construction & property: company and economic news 

 
May 

10 Galliford Try Holdings Business briefing 

11 TClarke (CTO) AGM 

 Savills (SVS) AGM 

12 Balfour Beatty AGM 

 Grainger (GRI) HY results 

 The UNITE Group AGM 

https://www.building.co.uk/news/project-starts-plummet-21-says-glenigan/5117383.article


 Michelmersh Brick Holdings AGM 

 RICS Residential Mkt Survey 

 ONS Construction output 

13 Derwent London (DLN) AGM 

17 Watkin Jones Group (WJG) HY results 

 Sureserve Group (SUR) HY results 

 Land Securities Group (LAND) FY results 

 Renew Holdings (RNWH) HY results 

18 Keller Group (KLR) AGM 

 ONS House prices 

19 The Property Franchise Grp (TPFG) AGM 

 

Sources: Companies, Factset, Progressive Equity Research 

 

Prices are as at the previous day’s close.  

 

Copyright 2022 Progressive Equity Research Limited (“PERL”). All rights reserved. PERL provides professional 

equity research services. All information used in the publication of this communication has been compiled from 

publicly available sources that are believed to be reliable; however, PERL does not guarantee their accuracy or 

completeness. Opinions contained in this communication represent those of the research department of PERL 

at the time of publication. PERL is authorised and regulated by the Financial Conduct Authority (FCA) of the 

United Kingdom (registration number 697355).  

 

This communication is provided for information purposes only, and is not a solicitation or inducement to buy, 

sell, subscribe, or underwrite securities or units. Investors should seek advice from an Independent Financial 

Adviser or regulated stockbroker before making any investment decisions. PERL does not make investment 

recommendations. Any valuation given in a research note is the theoretical result of a study of a range of 

possible outcomes, and not a forecast of a likely share price. PERL does not undertake to provide updates to 

any opinions or views expressed in this document.  

 

This communication has not been approved for the purposes of Section 21(2) of the Financial Services & 

Markets Act 2000 of the United Kingdom. It has not been prepared in accordance with the legal requirements 

designed to promote the independence of investment research. It is not subject to any prohibition on dealing 

ahead of the dissemination of investment research.  

 

PERL does not hold any positions in the securities mentioned in this email. However, PERL’s directors, officers, 

employees and contractors may have a position in any or related securities mentioned in this email. PERL or its 

affiliates may perform services or solicit business from any of the companies mentioned in this email. 



 

The value of securities mentioned in this communication can fall as well as rise and may be subject to large and 

sudden swings. In addition, the level of marketability of the shares mentioned in this communication may 

result in significant trading spreads and sometimes may lead to difficulties in opening and/or closing positions. 

It may be difficult to obtain accurate information about the value of securities mentioned in this email. Past 

performance is not necessarily a guide to future performance. 


